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Moving on
It has been a long road for Terramin Australia, as the company hit one particularly significant road bump in
the development of its Tala Hamza zinc project in Algeria. We expected the project would be well down the
development road and are disappointed that Tala Hamza remains undeveloped.

We are aware that the ground work to develop the Tala Hamza project is progressing toward
commercialisation. We will however take advantage of this fact and the higher zinc price to exit the stock.
The following chart shows the medium-term zinc price:

Source: Kitco

We believe the company is driving in the right direction to commercialise Tala Hamza and has endured the
vagaries of its Algerian partner and authorities. It is this action that warranted, at the time, our ongoing hold
recommendation on the stock.
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Our entry into Terramin was premised on the quality, we saw, in the Tala Hamza zinc project and the potential
for future shareholder value to be generated through commercialising the project. The anticipated timely
development horizon did not materialise, despite the time given. The prolonged time has severely dented, we
believe, the value equation.



We will use the progress to date to bring Tala Hamza to commercialisation and a higher zinc price as an
opportunity to exit the stock. We recommend Members who hold Terramin Australia sell their holding at
the current market price. Fat Prophets will cease coverage of Terramin Australia immediately.
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Snapshot TZN

Terramin Australia

Terramin is an emerging base metal producer through the development of its three lead and zinc projects. Its advanced projects
total more than 58 million tonnes of resources that contain nearly 4 million tonnes of lead and zinc. All of its projects are
distinguished by high grades in proximity to quality infrastructure such as ports, roads, water and power. Its projects in Australia
and Algeria are on track to produce more than 300,000 tonnes of zinc and lead metal in concentrate annually. The first, Angas, in
South Australia commend production in late 2008 and ramped up to full production in February 2009, whilst the much larger Tala
Hamza project in Algeria will produce ten times as much metal beginning in 2011.

Market Capitalisation:$177.6m
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