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2022 Full Year Results & Board Update 

 

26 August 2022 

The latter half of the 2022 financial year saw a very challenging investment environment, one which 
has not been witnessed for many a year.  As a result of this extremely challenging period, the Board 
of Fat Prophets Global Contrarian Fund Ltd (ASX: FPC) reports a loss of $9.189m from ordinary 
activities (after tax) for the financial year ending 30 June 2022. The Company’s Net Tangible Assets 
declined by 16.5% (net of fees and expenses) for the 12 months ending 30 June, 2022.   

Notwithstanding a positive taxable result, unrealised losses on open trading positions led to the overall 
loss as at 30 June of $9.189m. The selloff in markets was particularly significant in the last two months, 
with a large portion of these unrealised losses being incurred in June alone on the open positions.   

As per accounting standards, the reported accounting results include realised and unrealised gains 
and losses. As a result of the Company’s investment performance and being in an accounting loss 
situation as at 30 June 2022, the Company will not be declaring a final dividend for the 2022 financial 
year.  

The Board’s position on dividends remains that the objective is to deliver a stream of fully franked 
dividends to shareholders, provided the Company has sufficient profit reserves and franking credits, 
and it is within prudent business practices. This will be whilst adhering to the Company’s investment 
mandate. The Board was pleased to announce a fully franked interim dividend of 3.0 cents per share 
in February this year. 

By way of guidance the Board intends to pay dividends as soon as possible taking into account best 
accounting and prudent business practice. 

During the course of the financial year, FPC also launched the Equal Access Buyback (EABB), which 
although has only been taken up by a small number of shareholders, the Board views the EABB as a 
key liquidity structure that gives shareholders the ability to effectively sell their FPC shares at a small 
discount to post-tax NTA, a price that is often more advantageous than the FPC share price on offer 
via ASX.  The Board’s intention is to seek (via AGM resolution) permission from shareholders to 
extend the EABB for another 12 months.  

Our CIO, Angus Geddes, will detail more on the investment performance, the portfolio and positioning 
for the coming months in the CIO letter. 
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Last, the FPC AGM will be held at Fat Prophets office at 2.30pm on 24 November, on behalf of the 
Board, we look forward to seeing you there. 

Kind regards, 

 

 

 

Michael Gallagher 
Chairman 
Fat Prophets Global Contrarian Fund 

http://www.fpcontrarian.com.au/
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Portfolio Managers Report  

Dear Shareholders, 

The full year results through to June 30 2022 were 
disappointing for the Fund. The second half of the 
financial year was however one of the worst on 
record in the past three decades in terms of 
performance for financial markets. Since the 
reporting date, we have seen a strong rebound in 
US and global equities from heavily oversold 
conditions that persisted in June. Despite the rally, 
we continue to see challenging times ahead over 
the next few quarters, but this could be a period of 
great opportunity.  

We believe there is a strong likelihood that markets 
will be tested again in the third quarter. Companies 
could soon start facing falling sales prices as 
inflation moderates but also stagnant revenue 
growth as profits and margins come under 
pressure from high labour costs and shifting 
consumer spending patterns. Downward earnings revisions could have investors once again 
questioning valuations, with markets yet again looking relatively expensive on a forward multiple and 
“priced to perfection” in terms of what the US Federal Reserve will do next in its attempt to control 
inflation.  

Despite the recent rally (driven in large part by short covering and low investor positioning) we are yet 
to also see capitulation on scale with previous US bear markets. Meanwhile the Fed appears to be 
not finished yet with interest rate hikes, as evidenced by the overheating labour market, despite easing 
inflationary pressure. The bond market has diverged markedly from stocks with the yield curve now 
prominently inverted. In the past 50 years during every single cycle, recession has always ultimately 
arrived.  

Global growth is slowing in Europe and the UK which appear on the cusp of recession. We also 
continue to see significant downside risks in China, which might be currently underestimated by the 
markets. The property contagion has continued to spread and deepen, with consumers no longer 
responding as they have in the past to government stimulus. China’s slowdown comes amid 
persistent lockdowns and restrictive measures enforced by zero Covid-19 policies. Covid-19 remains 
a key risk to China’s widely expected growth rebound over coming quarters. On this front, we think 
consensus expectations could be wide of the mark.   

While the zero Covid-19 policy is widely expected to end when the Chinese leadership is finalised 
later this year, we hold some doubt. At present, the portfolio is positioned very defensively, and we 
look to volatility laying directly ahead for financial markets but also a time of opportunity.  

30 June 2022 snapshot 
Listing date 22 March 2017 

Gross assets $39.64M 

Market capitalisation $37.30M 

Share price $0.87 

Shares on issue 39,682,914 

Net tangible assets (pre-tax) $0.9964 

Net tangible assets (post-tax) $1.0534 

Since inception fully franked 
dividends 13.0 cents 

FY22 fully franked dividends 7.5 cents 

FY22 fully franked dividend 
yield* 8.62% 

Return since inception* 0.58% 
*Based on the 30 June 2022 share price of $0.87 per share 
*Annualised returns exclude the impact of dividends paid 
during the financial year 

http://www.fpcontrarian.com.au/
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Top 20 Holdings Country  30 June 2022 
Collins Foods Australia 11.07% 
BHP Billiton  Australia 6.33% 
QBE Insurance  Australia 5.80% 
Telstra  Australia 5.73% 
Sands China Hong Kong 4.37% 
Rio Tinto  Australia 4.23% 
Sumitomo Mitsui  Japan 4.14% 
Domino's Pizza Limited Australia 3.80% 
Dai-ichi Life Holdings Inc Japan 3.51% 
Domino's Pizza Group PLC United Kingdom 2.97% 
Walt Disney  United States 2.94% 
Santos  Australia 2.91% 
Aberdeen Standard  United States 2.88% 
Beston Global Food  Australia 2.72% 
Mitsubishi UFJ Financial Group Japan 2.40% 
Global X Sil Min ETF United States 2.37% 
Resona Holdings Inc Japan 2.28% 
Praemium  Australia 2.27% 
Intapp  United States 2.26% 
VanEck Vectors ETF United States 2.08% 
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We thank you for your ongoing support. 

 

 
Angus Geddes 
Chief Investment Officer 
Fat Prophets Global Contrarian Fund 

 

Energy
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Corporations Act 2001.
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(Rounding in Financial / Directors’ Reports) Instrument 2016/191,

Corporations Act 2001. 



5

Auditors’ Independence Declaration under Section 307C of the Corporations Act 
2001 to the Directors of Fat Prophets Global Contrarian Fund Ltd 

I declare that, to the best of my knowledge and belief, during the year ended 30 June 2022, there 
have been: 

(i) no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

(ii) no contraventions of any applicable code of professional conduct in relation to the audit.

PKF 

PAUL PEARMAN
PARTNER

26 AUGUST 2022 
SYDNEY, NSW

PKF (NS) Audit & Assurance Limited Partnership
ABN 91 850 861 839

Liability limited by a scheme approved
under Professional Standards Legislation

Sydney
Level 8, 1 O'Connell Street
Sydney NSW 2000 Australia
GPO Box 5446 Sydney NSW 2001
p +61 2 8346 6000
f +61 2 8346 6099

Newcastle
755 Hunter Street
Newcastle West NSW 2302 Australia
PO Box 2368 Dangar NSW 2309
p +61 2 4962 2688
f +61 2 4962 3245

PKF (NS) Audit & Assurance Limited Partnership is a member firm of the PKF International Limited family of separately owned firms and does not accept any 
responsibility or liability for the actions or inactions of any individual member or correspondent firm or firms. 

For our office locations visit www.pkf.com.au



This Statement of Profit or Loss and Other Comprehensive Income should be read in conjunction with
the notes to the Financial Statements which follow.



This Statement of Financial Position should be read in conjunction with
the notes to the Financial Statements which follow.



This Statement of Changes in Equity should be read in conjunction with
the notes to the Financial Statements which follow.



This Statement of Cash Flows should be read in conjunction with
the notes to the Financial Statements which follow.



(i) Classification

(ii) Recognition and derecognition

(iii) Measurement

Corporations Act 2001.



(iii) Measurement (continued)

Fair value in an active market

Fair value in an inactive or unquoted market

(i) Functional and presentation currency

(ii) Transactions and balances

 

  





(i) Foreign currency risk 

ASIC Corporations (Rounding in Financial/Directors’ Reports) Instrument 2016/191



(i) Foreign currency risk (continued)

Foreign currency sensitivity

(ii) Price risk



(ii) Price risk (continued)

Price sensitivity



Maturity analysis for financial liabilities

(i) Fair value in an active market (Level 1)

(ii) Recognised fair value measurements

(iii)

(iv) Fair value of financial instruments not carried at fair value

Fair Value Measurement

Transfer between levels



Identification of reportable operating segments

Cash and cash equivalents

Interest bearing liabilities



 Corporations Act 2001



(i) Management fee

(ii) Performance fee









Corporations Act 2001

Corporations Act 2001.

Corporations 
Regulations 2001
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INDEPENDENT AUDITOR’S REPORT 

TO THE MEMBERS OF FAT PROPHETS GLOBAL CONTRARIAN FUND LTD 

Report on the Financial Report 

Opinion 

We have audited the accompanying financial report of Fat Prophets Global Contrarian Fund Ltd (the 
Company), which comprises the statement of financial position as at 30 June 2022, the statement of 
profit or loss and other comprehensive income, the statement of changes in equity and the statement 
of cash flows for the year then ended, notes comprising a summary of significant accounting policies 
and other explanatory information, and the Directors’ Declaration of the Company.  

In our opinion, the financial report of Fat Prophets Global Contrarian Fund Ltd is in accordance with 
the Corporations Act 2001, including: 

i) Giving a true and fair view of the Company’s financial position as at 30 June 2022 and of its
performance for the year ended on that date; and

ii) Complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards. Those standards require 
that we comply with relevant ethical requirements relating to audit engagements and plan and perform 
the audit to obtain reasonable assurance about whether the financial report is free from material 
misstatement. Our responsibilities under those standards are further described in the Auditor’s 
Responsibility section of our report.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  

Independence 

We are independent of the Company in accordance with the auditor independence requirements of 
the Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical 
Standards Board’s APES 110 Code of Ethics for Professional Accountants (including Independence 
Standards) (the Code) that are relevant to our audit of the financial report in Australia. We have also 
fulfilled our other ethical responsibilities in accordance with the Code. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in 
our audit of the financial report of the current period. These matters were addressed in the context of 
our audit of the financial report as a whole, and in forming our opinion thereon, and we do not provide 
a separate opinion on these matters. For each matter below, our description of how our audit 
addressed the matter is provided in that context. 

PKF (NS) Audit & Assurance Limited Partnership
ABN 91 850 861 839

Liability limited by a scheme approved
under Professional Standards Legislation

Sydney
Level 8, 1 O'Connell Street
Sydney NSW 2000 Australia
GPO Box 5446 Sydney NSW 2001
p +61 2 8346 6000
f +61 2 8346 6099

Newcastle
755 Hunter Street
Newcastle West NSW 2302 Australia
PO Box 2368 Dangar NSW 2309
p +61 2 4962 2688
f +61 2 4962 3245

PKF (NS) Audit & Assurance Limited Partnership is a member firm of the PKF International Limited family of separately owned firms and does not accept any 
responsibility or liability for the actions or inactions of any individual member or correspondent firm or firms. 

For our office locations visit www.pkf.com.au
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Key Audit Matters (cont’d) 
1. Valuation and existence of investments

Why significant How our audit addressed the key audit matter 

As at 30 June 2022, the carrying value of 
financial assets was $35.72m which 
represented 86% of the Company’s Net Assets, 
as disclosed in Note 2(e) and Note 13 of the 
financial report. 
The financial assets consist of Australian and 
International equities held at fair value through 
profit and loss. Accordingly, the fluctuations in 
investment valuation are recognised in the 
statement of profit or loss and other 
comprehensive income.  
Given the nature and principal activity of the 
Company being to invest in listed securities, 
combined with the quantum of investments 
held, we have identified that the valuation and 
existence of these investments to be a KAM. 

Our work included, but was not limited to, the 
following procedures: 

Performing a reconciliation of the
investments balance from the 30 June 2021
balance, taking into consideration purchases,
sales and other relevant transactions and
agreed the sum to the 30 June 2022 balance.
Agreeing investment quantity holdings at 30
June 2022 to independent third party
sources.
Agreeing all the listed equities investment
prices to independent market pricing sources
as at 30 June 2022.
Obtaining a report on whether the controls
over investment purchases and sales
transactions were suitably designed and
operated effectively for the year and
assessed the report.

2. Accuracy and completeness of management fees

Why significant How our audit addressed the key audit matter 

The management calculations are based on 
the portfolio Net Asset Value and made with 
related parties therefore heightening the 
inherent risk associated with these balances,
as disclosed in Note 9(a) of the financial report. 
For the year ended 30 June 2022, the 
Company has recognised management fees of 
$697K. 
Given the nature of the various inputs and 
complexity of the management fee 
calculations, we have determined that the 
accuracy and completeness of this balance to 
be a key audit matter. 

Our work included, but was not limited to, the 
following procedures: 

Recalculating management fees recognised
in accordance with the terms outlined in the
prospectus.
Testing key inputs used in the calculation of
the management fees and performed an
independent assessment.
Assessing the adequacy of the disclosure of
the management fees in the financial report.

Other Information 

Other information is financial and non-financial information in the annual report of the Company which 
is provided in addition to the Financial Report and the Auditor’s Report. The Directors are responsible 
for Other Information in the annual report. 

The Other Information we obtained prior to the date of this Auditor’s Report was the Director’s report. 
The remaining Other Information is expected to be made available to us after the date of the Auditor’s 
Report. 
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Other Information (cont’d)

Our opinion on the Financial Report does not cover the Other Information and, accordingly, the 
auditor does not and will not express an audit opinion or any form of assurance conclusion thereon, 
with the exception of the Remuneration Report. 

In connection with our audit of the Financial Report, our responsibility is to read the Other Information. 
In doing so, we consider whether the Other Information is materially inconsistent with the Financial 
Report or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 

We are required to report if we conclude that there is a material misstatement of this Other 
Information in the Financial Report and based on the work we have performed on the Other 
Information that we obtained prior the date of this Auditor’s Report we have nothing to report. 

Directors’ Responsibilities for the Financial Report 

The Directors of the Company are responsible for the preparation of the financial report that gives a 
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 
and for such internal control as the Directors determine is necessary to enable the preparation of the 
financial report that gives a true and fair view and is free from material misstatement, whether due to 
fraud or error.  In Note 1, the Directors also state, in accordance with Australian Accounting Standard 
AASB 101 Presentation of Financial Statements, that the financial report complies with International 
Financial Reporting Standards. 

In preparing the financial report, the Directors are responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using a 
going concern basis of accounting unless the Directors either intend to liquidate the Company or to 
cease operations, or have no realistic alternative but to do so. 

Auditor’s Responsibilities for the Audit of the Financial Report 

Our responsibility is to express an opinion on the financial report based on our audit.  Our objectives 
are to obtain reasonable assurance about whether the financial report as a whole is free from material 
misstatement, whether due to fraud or error, and to issue and auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with Australian Auditing Standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individual or in aggregate, they could reasonably be expected to influence the economic decisions 
of users taken on the basis of this financial report. 

As part of an audit in accordance with Australian Auditing Standards, we exercise professional 
judgement and maintain professional scepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the financial report, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.
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Auditor’s Responsibilities for the Audit of the Financial Report (cont’d)  

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and other related disclosures made by the Directors.

Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial report or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the Directors regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit.  

We also provide the Directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, actions 
taken to eliminate threats or safeguards applied.  

From the matters communicated with the Directors, we determine those matters that were of most 
significance in the audit of the financial report of the current period and are therefore key audit 
matters. We describe these matters in our auditor’s report unless law or regulation precludes public 
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter 
should not be communicated in our report because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest benefits of such communication.  

Report on the Remuneration Report

Opinion 

We have audited the Remuneration Report included in the Directors’ report for the year ended 30 
June 2022.  

In our opinion, the Remuneration Report of Fat Prophets Global Contrarian Fund Ltd for the year 
ended 30 June 2022, complies with section 300A of the Corporations Act 2001.  
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Responsibilities 

The Directors of the Company are responsible for the preparation and presentation of the 
Remuneration Report in accordance with section 300A of the Corporations Act 2001. Our 
responsibility is to express an opinion on the Remuneration Report, based on our audit conducted in 
accordance with Australian Auditing Standards. 

PKF 

PAUL PEARMAN
PARTNER

26 AUGUST 2022 
SYDNEY, NSW



Additional Information 
 

In accordance with ASX Listing Rule 4.10, the Company provides the following information to 
shareholders not elsewhere disclosed in this Annual Report. The information provided is current as at 
29 September 2022 (Reporting Date). 

Substantial holders 

As at the Reporting Date, the names of the substantial holders of the Company and the number of 
equity securities in which those substantial holders and their associates have a relevant interest, as 
disclosed in substantial holding notices given to the Company, are as follows: 

Holder of Equity Securities Class of Equity 
Securities 

Number of Equity 
Securities held 

% of total, issued 
securities capital 
in relevant class 

Fat Prophets Pty Ltd Ordinary Shares 2,743,484 6.91%  

Number of holders 

As at the Reporting Date, the only class of equity securities on issue are ordinary shares. The 
number of holders of ordinary shares is 1,280.  

Voting rights of equity securities 

The only class of equity securities on issue in the Company which carries voting rights is ordinary shares. 

As at the Reporting Date, there were 1,280 holders of a total of 32,976,944 ordinary shares of the 
Company.  

At a general meeting of the Company, every holder of ordinary shares present in person or by proxy, 
attorney or representative has one vote on a show of hands and on a poll, one vote for each ordinary 
share held. On a poll, every member (or his or her proxy, attorney or representative) is entitled to vote 
for each fully paid share held and in respect of each partly paid share, is entitled to a fraction of a 
vote equivalent to the proportion which the amount paid up (not credited) on that partly paid share 
bears to the total amounts paid and payable (excluding amounts credited) on that share. Amounts 
paid in advance of a call are ignored when calculating the proportion. 

  



Distribution of holders of ordinary shares  

The distribution of holders of ordinary shares on issue in the Company as at the Reporting Date is as 
follows: 

Distribution of ordinary shareholders 

Holdings Ranges Holders Total Units % 

1 – 1,000 73 36,814 0.11 

1,001 – 5,000 333 1,117,374 3.39 

5,001 – 10,000 264 2,234,563 6.78 

10,001 – 100,000 558 18,823,791 57.08 

100,001 – 9,999,999,999 52 10,764,402 32.64 

Totals 1842 32,976,944 100.00 

 

Unquoted securities  
 
There are no unquoted securities on issue.   

Less than marketable parcels of ordinary shares (UMP Shares) 

The number of holders of less than a marketable parcel of ordinary shares based on the closing market 
price at the Reporting Date is as follows: 

Total Securities UMP Shares UMP Holders % of issued shares held by UMP holders 

32,976,944 7,027 41 0.022 

On-market buyback 

The Company is not currently conducting an on-market buy-back. 

On-market purchase of securities under employee incentive scheme 

No securities were purchased on-market during the reporting period under or for the purposes of an 
employee incentive scheme; or to satisfy the entitlements of the holders of options or other rights to 
acquire securities granted under an employee incentive scheme. 

  



Twenty largest shareholders 

The Company only has one class of quoted securities, being ordinary shares. The names of the 20 largest 
holders of ordinary shares, and the number of ordinary shares and percentage of capital held by each 
holder is as follows: 

   % Units 

1 FAT PROPHETS PTY LTD 2,389,549 7.25 
2 Y B & S INVESTMENTS PTY LTD <ATF PROSE UNIT A/C> 457,612 1.39 
3 CITICORP NOMINEES PTY LIMITED 414,289 1.26 
4 MR COLIN WEEKES 408,574 1.24 

5 HSBC CUSTODY NOMINEES (AUSTRALIA) LIMITED - A/C 
2 305,440 0.93 

6 RATIONAL RESEARCH PTY LTD <RATIONAL RESEARCH 
S/F A/C> 258,622 0.78 

7 MRS DANIELLE GIBSON 252,309 0.77 
8 INMONT PTY LTD <NICHOLAS GALANTE A/C> 223,622 0.68 
9 DILLMAR PTY LTD <PETMAR FAMILY PEN PLAN A/C> 218,270 0.66 

10 IRONWOOD INVESTMENTS PTY LIMITED <PHILLIPS 
SUPER FUND A/C> 200,000 0.61 

11 CITICORP NOMINEES PTY LIMITED <DPSL A/C> 184,788 0.56 

12 MR NICHOLAS JAMES GALANTE + MRS KERRY MARIA 
GALANTE 180,000 0.55 

13 H&S STENNING PTY LTD <STENNING FAMILY SF A/C> 175,314 0.53 
14 M&S KAUSHAL PTY LTD <KAUSHAL FAM SF A/C> 165,775 0.50 

15 MR GREGORY JAMES BLIGHT + MR STEPHEN 
MAXWELL BLIGHT <GREGORY BLIGHT S/F A/C> 163,622 0.50 

15 ALISON JANE MCDONELL + TODD ANDREW MCDONELL 163,622 0.50 

17 RASF NOMINEES PTY LTD <MCLEAN 
SUPERANNUATION A/C> 159,450 0.48 

18 RINELLA SUPER PTY LTD <RINELLA FAMILY S/F A/C> 158,622 0.48 

19 MR WILLIAM RAYMOND YOUNGER <WR YOUNGER 
SUPER FUND A/C> 156,808 0.48 

20 MR MICHAEL EDGERTON + MRS MARIANNE 
EDGERTON <THE BODENE SUPER FUND A/C> 150,000 0.45 

20 RAVENSHAW PTY LTD <BRODIE FAMILY SUPER A/C> 150,000 0.45 
Totals: Top 21 holders of ORDINARY FULLY PAID SHARES (Total) 6,936,288 21.03 
Total Remaining Holders Balance 26,040,656 78.97 

Item 7 issues of securities 

There are no issues of securities approved for the purposes of item 7 of section 611 of the Corporations 
Act which have not yet been completed. 
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